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Abstract:

The paper presents the loan loss provisioning phenomenon at the level of Romanian banks, based on a very
detailed set of rules in the area. Using data collected by National Bank of Romania, we find evidence of the
significantly increase in the banking loan loss provisions in the last analyzed years. We investigate the
dynamics of the loan losses provisioning processes and present the national regulatory framework. The
paper concludes that the actual situation in the field force Romanian banks to react and improve their risk
management.
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